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HOW TO DONATE TO OUR SOCIETY

OVERVIEW

Donations to the Ethical Humanist Society of Long Island (“the Society”) are tax-
deductible to the fullest extent permitted by law because the Society (a member of the
American Ethical Union) is a charitable/educational organization under Section 501(c)(3)
of the Internal Revenue Code.

Donations may be in any of the following forms:
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Each of these approaches will be addressed below. Each may present opportunities to
boost the value of your charitable giving by reducing your income and/or estate taxes.
The information here does not constitute financial or legal advice. For that, you should
always consult with your legal, tax, and investment advisors.

Donating to our Society will help build and maintain a place for our children and
grandchildren to continue the community and the values that we have held so highly
and closely.

Your donation may be unrestricted or restricted. Our Society can use unrestricted
donations however it chooses, such as current or future operating expenses, building
maintenance, or capital improvements. Our Society can use restricted donations only



for the purposes that you designate, such as social action programs, capital
improvements, or an endowment.

DONATIONS OF CASH OR OTHER ASSETS

Donations of cash are always welcome, and
they are tax-deductible to the extent
permitted by law. Our Society also
welcomes donations of any liquid assets,
such as stocks, bonds, mutual funds, and
investment accounts. Such donations may
be especially suitable when the investment
has appreciated in value, because your tax
deduction will be based the value of the
investment at the time of your donation
(not the amount that you invested).

DONATIONS FROM DONOR ADVISED FUNDS

Contributing to a charity like our Society is its own reward. Multiplying the value of the
donation sweetens the reward. You can do that with a Donor Advised Fund (DAF).

A DAF is itself a charitable fund that you set up with funds that are managed by the
institution providing the service. You then “advise” and direct contributions from the
fund to whatever charities you designate.

Here is how a DAF can leverage the value of your donations:

e The donation to your DAF is tax deductible like any other donation. Any earnings on
the investments in your DAF are not taxable to you, and the fund may grow in value
until you decide to donate to a charity of your choosing.

® You can donate appreciated investments into your DAF, such as stocks or mutual
funds. If you just and only sold a stock or mutual fund with a capital gain, you would be
subject to income tax on that gain - so you would have less money to donate to a
charity. When you donate to your DAF, any appreciation thereafter in the value of the
donated asset is untaxed, and you may be able to take a charitable deduction for the full
value of the donated asset.



® Assets in your DAF bypass your estate. You can designate how the remainder of your
DAF will be donated upon your death.

* Donation to the DAF is a completed transfer, and the funds are no longer available for
your use; but the delivery of funds to particular charities is delayed until a later time.

DAFs are offered by many financial institutions, such as Vanguard, Schwab, and Fidelity.
Here are some resources for additional information on DAFs:

https://www.investopedia.com/articles/managing-wealth/080216/donoradvised-funds-

benefits-and-drawbacks.asp

https://columbusfoundation.org/charitable-insights/10-benefits-of-giving-through-a-

donor-advised-fund

DONATIONS FROM INDIVIDUAL RETIREMENT ACCOUNTS (IRAs) — QUALIFIED
CHARITABLE DISTRIBUTIONS

Many people have a large portion of their lifetime savings lodged in tax-qualified
retirement accounts such as IRAs, 401(k)s, and 403 designated accounts. Generally,
those funds have been deposited with pre-tax dollars (except for a Roth IRA) and are
available for withdrawal upon retirement after the age of 59%. Those withdrawals are
taxed as ordinary income when received.

If you donate those withdrawn funds to a charity, you might not be able to deduct all
the donation from your taxable income because of various restrictions; in that event,
your donation is made with after-tax dollars. But under certain circumstances you can
assure that your donation is made entirely with pre-tax dollars with respect to
distributions from an IRA.

How? If you more than 70 % years old, tax laws allow you to donate to your favorite
charity, such as our Society, with pre-tax dollars. You can do that by having all or part of
your IRA distribution paid to the charity rather than to you; this is called a Qualified
Charitable Distribution. By instructing your account manager to have the distribution
check payable to our Society, the donation will not be included in your taxable income -
you will not be taxed on the funds that go to the Society, and the full amount will
benefit the charity. For example, you can instruct your account manager to donate all or
part of your annual IRA distribution directly to: “The Ethical Humanist Society of Long
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Island, a not-for-profit organization, located at 38 Old Country Road, Garden City, New
York 11530.”

RETIREMENT ACCOUNTS - BENEFICIARY DESIGNATIONS

Any funds remaining in your retirement accounts upon your death are not transferred
through your will. Such funds are transferred directly to the beneficiaries that you
designate in advance.

Such designations are quite flexible. You can list one beneficiary or numerous
beneficiaries, each to receive a fixed dollar amount or a percentage of the funds. You
can designate a primary beneficiary (say a spouse) and contingent beneficiaries (such as
children and grandchildren) if the primary beneficiary predeceases you. The money that
your beneficiaries receive will be taxed as income to them at their own tax rates.

Notably, you can designate a charity as the primary and/or contingent beneficiary of all
or part of any retirement account. Of course, the charity will not be taxed on the money
it receives. This provides a tax-efficient way for you to support charitable institutions
that were important to you during your life.

Most financial institutions that handle retirement accounts make it easy to make
beneficiary designations by visiting their websites or by calling them.

It is very important to make beneficiary designations for your retirement accounts. If
you fail to do so, any leftover funds will be transferred to your estate where they will be
taxed as income to the estate before being distributed under your will. The rate of
taxation on estate income is very high — for most estates, it will be 37% at this writing.
(Note: The large exemption for “estate taxes” does not figure in this calculation.)

By contrast, no income or estate taxes are imposed on retirement account funds
donated to a charity pursuant to a beneficiary designation — all the money will go for the
purposes you intend. Note that the beneficiary designation can be flexible. For
example, you could designate a small percentage of the retirement funds to a charity
(such as our Society), as a primary or contingent beneficiary, with the rest going to
family members, without a substantial adverse impact on the funds received by the
family members.



For these reasons, a good idea is to occasionally contact the investment institutions
holding your retirement accounts to review the beneficiary designations on file to make
sure that the designations are accurate and reflect your current wishes.

LIFE INSURANCE POLICIES AND ANNUITIES — BENEFICIARY DESIGNATIONS AND
OWNERSHIP TRANSFERS

Another common way to donate to a charity is to designate the charity as the
beneficiary of all or part of the proceeds of a life insurance policy or an annuity. Also,
you can transfer ownership of such a policy to a charity. You can obtain the necessary
forms for beneficiary designation or ownership transfer from the insurance company or
your insurance agent.

For example, if you wanted to donate all or part of the proceeds of a life insurance
policy to our Society, you could designate our Society as a beneficiary as follows: “The
Ethical Humanist Society of Long Island, a not-for-profit organization, located at 38 Old
Country Road, Garden City, New York 11530”.

ESTATE AND TRUST BEQUESTS

It is easy to make a bequest to our Society in your will or trust. By doing so, you make
supporting it and its mission and values part of your enduring impact. Unrestricted
bequests or trust provisions permit our Society to use your donation wherever it is
needed most; restricted bequests or trust provisions underwrite our Society’s activities
in areas of greatest interest to you (e.g., social action programs).

A bequest may be a fixed dollar amount or a percentage of your residuary estate (as
illustrated below) or some combination of the two. And a bequest may be from the
assets of your estate under your will or from the assets in a trust created during your life
(inter vivos) or as part of your will (testamentary).

The following is sample language—as a starting point—to provide to your legal advisor
working on your will and/or trust.

Suggested language for making an unrestricted gift by will or trust:

“I [Name] hereby give, devise, and bequeath [the sum of S(dollar amount)]
[(percentage)% of my residuary estate] to the Ethical Humanist Society of Long Island, a
not-for-profit organization, located at 38 Old Country Road, Garden City, New York
11530, for its general use and purposes.”



Suggested language for making a restricted gift by will or trust for a specific purpose:

“I [Name] hereby give, devise, and bequeath [the sum of S(dollar amount)]
[(percentage)% of my residuary estate] to the Ethical Humanist Society of Long Island, a
not-for-profit organization, located at 38 Old Country Road, Garden City, New York
11530, to be used by it in support of [state the purpose of the gift].”

ADVICE AND ASSISTANCE

The information set forth here is meant to provide a simple short overview of a
complicated subject — the many ways that you can donate to a charity. It does NOT
constitute legal, financial, tax, or investment advice of any kind. We strongly suggest
that you consult with your professional advisors, such as lawyers, tax advisors,
financial planners, and investment advisors, to determine what is best for you.

For your ease in contributing, the Ethical Humanist Society of Long Island, Inc. is
a 501(c)(3) tax-exempt organization, EIN 11-1808216.

The Society’s Leader is available to provide further information and to answer your
guestions. To view a presentation on contributing to our Society and the Ethical
movement, please go to this link:
https://drive.google.com/file/d/1KuwlSS1anmoprl9I9te0eWZzdXczWOSH/view

If you are considering making a restricted donation — whether by beneficiary
designation, will or trust, or otherwise — we suggest that you consult with the Society’s
Leader and/or Society leadership to assure alignment of your goals and interests with
those of our Society.
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